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Form 8937, Part II, Box 14: 

 
On December 20, 2018, Cigna Corporation (“Old Cigna”) and Express Scripts Holding 
Company (“Express Scripts”) and the other entities noted below entered into the following 
transactions.  Halfmoon I, Inc. (”Merger Sub 1”), a direct wholly owned subsidiary of Halfmoon 
Parent, Inc. (“New Cigna”), a direct wholly owned subsidiary of Old Cigna, merged with and 
into Old Cigna (the “Cigna Merger”), and Halfmoon II, Inc. (“Merger Sub 2”), a direct, wholly 
owned subsidiary of New Cigna, merged with and into Express Scripts (such merger, the 
“Express Scripts Merger” and, together with the Cigna Merger, the “Mergers”).  Also on 
December 20, 2018, New Cigna was renamed Cigna Corporation and Old Cigna was renamed 
Cigna Holding Company.  Subject to the terms and conditions of the Agreement and Plan of 
Merger by and among Old Cigna, Express Scripts, New Cigna, Merger Sub 1 and Merger Sub 
2, in the Cigna Merger, each holder of Old Cigna common stock received one share of New 
Cigna common stock for each share of Old Cigna common stock held as of the effective time 
of the Mergers, and in the Express Scripts Merger, each holder of Express Scripts common 
stock received 0.2434 of a share of New Cigna Common Stock (the “Stock Consideration”) and 
the right to receive $48.75 in cash (the “Cash Consideration” and together with the Stock 
Consideration, the “Merger Consideration”) for each share of Express Scripts common stock 
held as of the effective time of the Mergers. 

 
 
Form 8937, Part II, Box 15: 

 
The aggregate tax basis of the New Cigna common stock received by a holder of Old Cigna 
common stock in the Cigna Merger generally should be equal to the aggregate tax basis of the 
Old Cigna common stock exchanged therefor. 
 
In the Express Scripts Merger, approximately $400,000,000 (or 1.45% of the aggregate Cash 
Consideration) was provided by Express Scripts.  Accordingly, subject to the discussion in Box 
19 below, for a U.S. taxpayer who is a former holder of Express Scripts common stock (1) 
approximately 1.45% of the Cash Consideration received in the Express Scripts Merger 
generally should be treated as having been received in a deemed redemption of a portion of 
such U.S. taxpayer’s Express Scripts common stock* (the “Redemption”) and (2) the rest of the 
Merger Consideration generally should be treated as having been received in an exchange 
governed by Section 351 of the Internal Revenue Code (the “Section 351 Exchange”) for the 
rest of the holder’s Express Scripts common stock.   
 
The aggregate tax basis of the shares of New Cigna common stock received in the Section 
351 Exchange by a U.S. taxpayer who is a former holder of Express Scripts common stock is 
generally the same as the aggregate tax basis of the shares of Express Scripts common stock 
surrendered in the Section 351 Exchange, decreased by the amount of any cash received in 
the Section 351 Exchange and increased by the amount of gain recognized on the Section 351 
Exchange. The tax basis of the shares of New Cigna common stock received in the Section 
351 Exchange should not be adjusted for cash received in the Redemption or for gain or loss 
recognized on the Redemption. 
 
* The amount of stock treated as having been redeemed (which is based on the amount of 
cash received by a holder in the Redemption as described above relative to the fair market 
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value of the aggregate Merger Consideration received by such holder) depends on the method 
used to determine the fair market value of New Cigna common stock received in the Express 
Scripts Merger.  U.S. federal income tax law does not specify the method to be used.    
Stockholders should consult their tax advisors to determine the appropriate valuation 
method and for further information relevant to their particular circumstances. 

 
 
Form 8937, Part II, Box 16: 

 
See Box 15 above. 

 
 
Form 8937, Part II, Box 17: 

 
Sections 301, 302, 304, 351, 354, 356, 358, 368, 1001, 1012, 1221 and 1223. 

 
 
Form 8937, Part II, Box 18: 

 
Subject to the discussion in Box 19 below, generally no loss may be recognized pursuant to 
the Mergers, except with respect to cash received by a holder of Express Scripts common 
stock in the Redemption to the extent the holder’s adjusted basis in the Express Scripts 
common stock exchanged in the Redemption exceeds the amount of cash received in the 
Redemption.  The deductibility of losses is subject to limitations. 

 
 
Form 8937, Part II, Box 19: 

 
The Mergers occurred on December 20, 2018.  In the case of stockholders who are 
calendar year taxpayers, the reportable tax year is 2018.  

 
As described in the joint proxy statement/prospectus of Old Cigna and Express Scripts filed 
with the Securities and Exchange Commission on May 16, 2018 (as amended and 
supplemented through the date of the Mergers, the “Proxy Statement”) in connection with the 
Mergers, depending on a holder’s particular facts and circumstances, the Redemption could 
be treated as having the effect of a distribution of a dividend under the tests set forth in Section 
302 of the Code, in which case a U.S. taxpayer who is a former holder of Express Scripts 
common stock generally would be subject to different tax consequences as a result of the 
Mergers from those described in Box 15.   
 
Holders of New Cigna common stock should consult their tax advisors regarding the tax 
consequences of the Mergers, including, in the case of former holders of Express Scripts 
common stock, the application of the tests set forth in Section 302 of the Code to their 
particular circumstances, the potential application and effect of Section 304 of the Code, the 
consequences of holding (directly, indirectly or constructively) any New Cigna common stock 
other than New Cigna common stock received in the Mergers and, in each case, any related 
tax basis adjustments. 
 
Any person who acquired Old Cigna common stock and/or Express Scripts common stock at 
different times and at different prices will need to calculate a separate tax basis for each 
block of Old Cigna common stock and/or Express Scripts common stock and then separately 
determine the tax basis in the New Cigna common stock received in exchange.  Stockholders 
in this situation should consult their tax advisors for further information.  
 
This information is being provided pursuant to the requirements of Section 6045B of the Code, 
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and includes a general summary regarding the application of certain U.S. federal income tax 
laws and regulations related to the effects of the Mergers.  It does not constitute tax advice 
and does not purport to be complete or describe the tax consequences that may apply to 
particular persons or categories of persons.  Holders of New Cigna common stock are 
encouraged to consult their tax advisors regarding the particular consequences of the 
Mergers to them (including the applicability and effect of all federal, state, local and non-U.S. 
laws) and should read the Proxy Statement, noting the discussion under the heading “Material 
U.S. Federal Income Tax Consequences.”  The information provided here remains subject to 
the Proxy Statement in all respects.  The Proxy Statement may be accessed at www.sec.gov.   

 
 

None of the statements on this Form 8937 is intended to be tax advice, which should 
be obtained from your tax advisor. 

 
 


